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SALE OF GOODS
ACT, 1930

INTRODUCTION

e The General clauses of the Contract Act, 1872,
could not suffice the needs and demands of

the growing business economy.

e To deal with new principles and regulations,

the Sale of Goods act was formed.

Enacted by Date of Date of
Enactment Commencement
Imperial 15 March 1930 1 July 1930

Legislative Council

7

The Act of Sale of Goods Act is heavily
borrowed from the UNITED KINGDOM'’s
SALE OF GOODS ACT 1893, during the

Did you Know?

\British Raj. )
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Sir, Please Pay Yes, Sure!
Rs. 2,000/- Thank You!

The Potential Buyer and Seller came into the
Contract for Sale.

/ Did you Know?

e This framework was later adopted by

the Government of Pakistan as a
piece of legislation after partition.
e The Act also applies on the
Bangladesh, as the Sale of Goods
Act,1930(Bangladesh).




Flow Chart for Sale of Goods

Inclusion — J&K 315 oct. 2019

2019 —
(J&K Reorganisation Act,2019) ’

Amendment - 237 Sept.1963

Renamed - Sale of Goods Act, 1963
1930

Enforcement-
15t July 1930

Separate Act - The Indian
Sale of Goods Act, 1930.

Enactment- 15" march,1930

Sale & Purchase of Goods
— Regulated by Indian

Contract Act, 1872 (S.76-
123)



DIFFERENT ACTS

(Deallng with Propertyl s

K v o\
NSFER OF PROPERTY ACT,1882

-f ThlS leglslatlon regulates with the provision
- of transfer with Immovable Property in India.




= This Act was introduced with Claims
the objective of balancing the and
rights, duties, claims and Rights Expecta
expectations arising within the tion
strategy of transferring of
property from Seller to Buyer.

Duties
e SCOPE OF THE ACT -
Performance
of Contract
Unpaid Seller.
Effects of the
Contract. A\
==
Formation Suit for Breach

of Damage of
Contract.

of Contract

Sale of Goods



= Covered under Mercantile Law-

Origins of Mercantile Law

English Genmnon
S Statute Judicial usage
mercantil | Rulings and
e law Zhi 5
customs

The Root of Mercantile
Law through English Law

Common Law, based on customs and

1- . =
practices over generation.

Statute Law, Laid down by acts of

2.
government (Parliament in English law).

Equity or Justice, based on legal Precedent

e and Decisions.

Precedent, holds a court decision

4.
binding in future similar cases.

5. Lex Mercatoria, based on customs that
developed as separate legal systems and
were later incorporated into common law.
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SECTION 5- CONTRACT OF SALE HOW MADE.
Formalities of contract:

The general principles laid down in the Indian
Contract Act,1872.

1. A contract of sale is made by an offer to buy or sell
goods for a price and the acceptance of such an offer.

OFFER CONTRACT
FOR SALE

2.The contract may provide for the immediate delivery
of the goods or immediate payment or otherwise
provided in the Contract of Sale.

Payment
for Delivery

Postponed
Installemts Payments
(On credit)

Immediate
Payment



3.Subject to the provisions of any law for the time
being in force, a contract of sale may be made in
expressed or implied from the conduct of the parties.

Contract for Sale

IMPLIED
Legally Binding
agreemen

Partly Oral Of Parties
and Partly Involved
written




4.The transfer of possession and has to be voluntary
and attainted without fraud or duress.

ESSENTIALS
OF VALID
CONTRA

/

(.

N 4 | 3
Consensual Bilateral Cumulative
Offer and » Two parties i.e. ‘ creates Rights and
Acceptance Buyer and Seller Liabilties for Both
. " "




¢ Contract under statutory compulsion
Sometimes a contract may not be entered into by the
normal process of negotiation, but under a statutory

compulsion.

Coffee Board Karnataka v Commissioner of Commercial
Taxes

(1988 AIR 1487)

Held: The compulsory delivery of coffee by the coffee
growers to the coffee board constitutes a sale and not
compulsory acquisition, and the state can impose purchase

tax on the same.




Contract of sale may be made in any one of the
following modes-

There may be immediate
delivery of goods, but the

price to be paid at some
future date.

The price and delivery of
goods may be agreed to be
made in instalments.

There may be immediate
payment of price, but the
delivery to be made at
some future date.

The price and delivery of
goods may be postponed.

The price and delivery of
goods may be
postponed.

Immediate payment of
price and the immediate
delivery of goods.



Note: No particular form is necessary for the
making of a contract of sale.

It may be in any form, e.g.- A contract of sale
may be made-

In writing, or
By words,
Partly in writing & partly by words of mouth,

May be implied from the conduct of parties.

However, if any particular form is prescribed
by any law, then the contract of sale must be
made in that particular mode. :

Reference: Sale of Goods Act, 1930
Copyright ® Edzorb Law: Any Breach will attract legal action with or without notice



~

/= Edzorb Law ‘.’\

True Learning ——

EIITE PIAN

Pocket Frinedly . Full Mains Coverage . Rank Oriented

CUSTOMISE Your Elite Plan ¥ £ @ EdzorbLaw App
(» +01988-988-3719 | = www.edzorblaw.com



- ‘
s Edzorb Law L

Free Mains [ valuation

Free Mains [ valuation




L b 819, of s o . o DT
¥ M " aplzsblaug( ‘ MMW%M

o .
A s et
a e cczml,n‘a ik 4]‘,%% q@

by 00 R AP
gﬂmﬂqumf_%wdktg That

(™ +91988-988-3719 | = www.edzorblaw.com



5e
XY i o -—-—*“"—_"‘o |
%\ \ﬁ% p & e delsomaalion
q,ai;?) Y it | i
. malllese sl
dJ = 9{ O sth dolpamrien «Shelhoo
\ maluow ar nol.

a,g o™ asw !
+91988-9 :
-988-37 1
19 | = www.edzorblaw
.com



— g . An cant
Complutid pathont umpessary 4]

v W_Q,'af-/
moﬁéah‘gn ruig.baﬁow%mw\dm -
234 3!3%5"3 : e _Q}S"}‘GO;B —

- spacth -ghould bt
%E%*/M‘"P ZMMAMKWW |

oloe Mlalian

L 190 :
L/n_ aluaal walnlk 42400

(® +91988-988-3719 | = www.edzorblaw.com



B Edzoblov 8 — e
ﬂ'f(‘é}\'&i‘u’\g do Sec—133¢3) Im cone ML‘)UM W
\ ¢ poleer hao boon appountid prdar GeAsT e

Mata qonesnmanT Ty el dins , Bam pap2id

bhte gveess ol Maﬁ_mlmﬁr ans bwndw‘g; o7 M
G}Etcln may  als0 M(kan AN e.Mﬂgﬂ 62 W

v

A make gorthan unseolgalion 4] g o

Vg Arclion WM
f (R
AR e
~ L o o oot ARarefermss
j;\\\/; . B Wﬁz/ﬂ,ta Mﬁm puthen b oxctph

B e N

(™ +91988-988-3719 | = www.edzorblaw.com



\pé\g)» MGJ l,,\,%,,ﬂtj hoo wehater adken kb 2led by

g cortrod:

) cand e W‘J”'\MM
R/(N“ 4 Sasceunvalomal *faw’ﬁ

Ma)—tr‘gt?’_ - frappisactien
v Rk ) SRS

e B e o3 "
(™ +91988-988-3719 | = www.edzorblaw.com






N
/~ Edzorb Law Q\
& Tree Learning —

JUDICIARY OIYMPIAD

REGISTER NOW for Judiciary Olympiad » £ @EdzorbLaw App

60 Mins. 120 Questions. National Ranking

@Edzorblaw
(® +91988-988-3719 | = www.edzorblaw.com



N

@ Edzorb Low \.\

Judgment Writing
Powerpack (ourse

JW Notes, JW Practice Workbook, JW Mains
Test Series, JW Samples & JW Creative




Drawing Effect

When your mind is
under pressure...

Just draw ! You'll remember.
. -
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The Picture
Superiority
Effect

Text that is read has
10% retention rate

/= | Edzorb Law 5\

X

True Learning S

60000X Faster
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never ending
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But a visual scene can be

According to

The

Harvard
Gazette

We are visually

< captured within 0.013
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3 hours later...

You struggle to
remember the info

The Harvard Gazette: https://news.harvard.edu/gazette/story/2017/05/visual-images-often-intrude-on-verbal-thinking-study-says.
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Section 12- Condition and warranty

Conditions and Warranties [Sec 12(1)]
Statements that form an integral part of the
contract are known as “STIPULATIONS”. A
stipulation gives rise to legal consequences.

< Stipulation atter
Goo&)

Meaning of Condition [Sec.12(2)]-
e The stipulation is essential to the main
purpose of a contract.
e The breach of condition gives the aggrieved
party the right to terminate the contract.




Quality of
Goods

Mode of
Payment

Price ’ Place of
Delivery

Time of
Delivery

e Calvin agreed to supply goods on 1st Sept.
to Bela based on certain conditions.

e The non- fulfilment of above mentioned
can lead the contract to voidable




Meaning of warranty [Sec.12(3)]-

e warranty is a stipulation which is collateral to
the main purpose of the contract, and

e The breach of which gives the aggrieved party a
right to claim damages but not a right to reject
goods and to terminate the contract.

Best car!!!
With
warranty.

Hi! | want to
purchase a

J

e A man buys a particular Car which is
warranted quite to ride and drive.

e If the Car turns out to be defective the
buyer’s only remedy is to claim damages,

unless he has expressly reserved a right to
return it.

DIFFERENCE BETWEEN CONDITION & WARRANTY



Category

Meaning

Section

Scope

Condition

Condition IS
stipulation as to the
main purpose of the
contract.

Section 12(2)

Condition is a wider
term.

Consequen e Breach of condition

ces of

breach

Interchang
e-ability

can repudiate the
contract.

U/s 13(1) a buyer
can opt to treat a
condition as a
warranty and have a
recourse to a
smaller remedy of
claiming

compensation only.

Warranty

. e Warranty is a

stipulation
the
main purpose of

collateral to

the contract.

Section 12(3)

Warranty is smaller
and so its scope.

Breach of warranty
does not repudiate
the contract, at the
most a claim for
damages can be
made.

Warranty can never
be treated as a
condition.



Compulsor U/S 13(2) where the No such compulsion

Y contract of sale is not exists for a warranty
Interchang severable (divisible) to be treated as a
e-ability and the buyer has condition.

U/S13(2) accepted part goods,
the breach of
condition is to be
compulsorily treated
as breach of warranty.

Reference: Sale of Goods Act, 1930
Copyright © Edzorb Law: Any Breach will attract legal action with or without notice
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Edzorbian Aparna Singh Edzorbian Akanksha Pushkar Edzorbian Yashi Pandey
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https://forms.gle/4HppzzdtUKvhb1Ug7

If you enjoyed the experience of
quality content with Edzorb Law,
please do spread the word about us.

We are dependent on your
recommendations (&
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you for being with Edzorb Law.
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